

DISCLOSURE STATEMENT

for

Socrates Fund Management and its Employees

In accordance with the provisions of the Securities Markets Act 1988 and the Securities Markets (Investment Advisers and Brokers) Regulations 2007 this Disclosure Statement provides you with information and answers to questions about Socrates Fund Management Ltd. and its employees.

This document was prepared on 30 April 2008.

Company Trading Name:  
Socrates Fund Management Ltd.

Physical Address: 
24 Hereford St.


Christchurch 8140

Telephone:
(03) 364-9140

Facsimile:
(03) 364-9132

Email:
info@investing.co.nz

Postal Address:
P O Box 3833, Christchurch 8140

ABOUT SOCRATES FUND MANAGEMENT

Socrates Fund Management Ltd. was set up in 2005 to provide unit trust fund management. It is owned by Charles Drace, Lisa Drace and Felicity Drace. It's Board of Directors comprises Charles Drace, Lindsay Jeffs, Dr. Neville Bennett, Michael Macfarlane, and Gregory Marshall.

Socrates manages and promotes its own 21st Century Renaissance range of unit trusts. 

HOW WE OPERATE

We do not give investment advice. We act as fund managers for our unit trusts. We also act as promoters for our  unit trusts. As such we may give public seminars, seminars and consultations to investment advisors and others involved in managing or directing investment monies, or individual consultations to those interested in our unit trusts or to those who might want to invest in our unit trusts, all with the intention of promoting our unit trusts and our investment strategy concepts.

PROCEDURES FOR HANDLING INVESTMENT MONEY OR INVESTMENT PROPERTY

1. Socrates itself does not accept investor money directly. All investments into our unit trusts must be via the application from in the Investment Statement. Cheques are to be made our to the trustee, Plato Nominees Ltd. [wholly owned entity of the Public Trust], and sent to the registry, Link Registry. We will pass on investors cheques to Link Registry on request, but will not bank or otherwise handle any investors money or investment property.

2. We do not operate a trust account as we do not handle investor money.

3. Socrates Fund Management Ltd. as well as each of our unit trusts is subject to audit. The auditor is PriceWaterhouseCoopers.

4. Socrates and its employees will not in any circumstances use investors money or property for the benefit of ourselves or any other person.

PROFESSIONAL BODIES

Socrates belongs to the New Zealand Absolute Returns Association

PROFESSIONAL INDEMNITY INSURANCE

Socrates does not hold professional indemnity insurance as we are not professional advisors.

DISCLOSURE OF CERTAIN CRIMINAL CONVICTIONS

No principal officer of Socrates Fund Management Limited has, within the last five years, been:

· Convicted of an offence under the Securities Markets Act 1988; the Investment Advisers (Disclosure) Act 1996 or the Securities Act 1978, or for a crime involving dishonesty;

· A director or principal officer of a body corporate that has committed an offence against the Securities Markets Act 1988, the Investment Advisers (Disclosure) Act 1996 or the Securities Act 1978 or for a crime involving dishonesty;

· Adjudged bankrupt;

· Prohibited by an Act or by a court from taking part in the management of a company or business;

· The subject of an adverse finding by a court in any proceeding taken against us in our professional capacity; or

· Expelled from, or prohibited from being a member of, a professional body.

Socrates Fund Management Limited has not, within the last five years, been placed in statutory management or receivership.

FEES

Socrates Fund Management Ltd. is remunerated in two ways:

1. We receive a management fee for managing the unit trusts as set out in our Prospectus.

2. We receive an entry fee, in some circumstances, for investments into our unit trusts.

We do not receive any other remuneration from investors.

 AREAS OF ADVICE

We do not give or offer investment advice.

DECLARATION

I declare that the information in this statement was materially accurate and up-to-date when it was provided to you.

Charles Drace

Managing Director

ACKNOWLEDGMENT

On receipt of this Disclosure Statement, please complete the acknowledgment slip and return it to Socrates Fund Management.

_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 

Acknowledgment of receipt

                          I/ We, _____________________________________     acknowledge receipt

of the Disclosure Statement dated 30 April 2008 for

Socrates Fund Management

Signed:

                   _________________________                         

Dated:

                                               

Return to:

Socrates Fund Management Ltd.

P O Box 3833

Christchurch 8140

